PAYROLL GIVING OVERVIEW

What is payroll giving? 

It is a fundraising mechanism which enables employees to donate to charities from pre-taxed earnings, generating regular and reliable income for charities. The Payroll Giver gets immediate tax relief on their gift, so it is a very tax-effective form of giving. 




How does it work? 

You will need to fill out the form that is on our website with all your details. The details will then be processed by Payroll Giving in Action (an agency we use to help us recruit new payroll givers). They will carry out all the necessary administration to inform your employer that you wish to start making a donation to Childlife. So once you have filled out the form, you do not need to anything else. It may take a couple of months before you see the donation being taken so please don’t worry if it does not come out of your next pay packet.       
How do I know whether I am eligible to donate by Payroll Giving? 

If you are an employee or pensioner and your employer deducts Pay As You Earn tax from your salary or pension then you are eligible.  

What if my employer does not offer Payroll Giving? 
You can either ask your payroll or HR department to consider setting up a scheme or you can make a regular donation to Childlife by direct debit instead. 

What if my circumstances change? 

You can stop, reduce or increase your payroll donation at any time. To stop your donation just contact your payroll department and ask them to cancel it. If you would like to decrease or increase your donation, simply use the online form to make the changes.  

How does the tax relief work? 

Below are some examples of the cost of a payroll donation depending upon your tax rate: 

Standard Rate Tax Payer 

	Donation received by charity
	Tax relief @ 20% or reduction in tax paid
	Cost to standard rate tax payer

	£1
	£0.20
	£0.80

	£2
	£0.40
	£1.60

	£3
	£0.60
	£2.40

	£4
	£0.80
	£3.20

	£5
	£1.00
	£4.00

	£6
	£1.20
	£4.80

	£7
	£1.40
	£5.60

	£8
	£1.60
	£6.40

	£9
	£1.80
	£7.20

	£10
	£2.00
	£8.00


Higher Rate Tax payer @ 40%

	Donation received by charity
	Tax relief @ 40% or reduction in tax paid
	Cost to standard rate tax payer

	£1
	£0.40
	£0.60

	£2
	£0.80
	£1.20

	£3
	£1.20
	£1.80

	£4
	£1.60
	£2.40

	£5
	£2.00
	£3.00

	£6
	£2.40
	£3.60

	£7
	£2.80
	£4.20

	£8
	£3.20
	£4.80

	£9
	£3.60
	£5.40

	£10
	£4.00
	£6.00


Higher Rate Tax Payer @ 50%

	Donation received by charity
	Tax relief @ 50% or reduction in tax paid
	Cost to standard rate tax payer

	£1
	£0.50
	£0.50

	£2
	£1.00
	£1.00

	£3
	£1.50
	£1.50

	£4
	£2.00
	£2.00

	£5
	£2.50
	£2.50

	£6
	£3.00
	£3.00

	£7
	£3.50
	£3.50

	£8
	£4.00
	£4.00

	£9
	£4.50
	£4.50

	£10
	£5.00
	£5.00


A donor gives £10 a month from pre-taxed income





This reduces the amount of tax a donor pays by £2





The actual monthly cost to the donor is £8 for a standard rate tax payer or £6 for a higher rate tax payer

















